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KEY ECONOMIC INDICATORS: MALAWI 
All values in US$million Average Exchange Rates 
and represent period 1977: US$1.00=MK0.9029 


averages unless otherwise 1978: US$1.00=MKO.8438 
indicated 1979: US$1.00=MKO.8169 


Income, Production, Employment 1977 1978 1979 1978-1979 % change 
GNP at current market prices 826.6 1006.6 1266.7 25.8 


GDP at current market prices 852.0 1011.4 1304.4 29.0 
GDP at constant 1973 prices 535.7 603.9 662.5 9.7 


GDP per capita (current market 154.9 177.4 221.1 
prices) 


Gross fixed investment 187.2 376.9 367.6 


Index (1970=100) of 199.1 219.9 220.7 
Manufacturing Output 


Labor Force 308.8 336.1 369.1 


ADMARC Domestic Purchases 195.4 229.4 180.4 
('000 short tons) 


Money and Prices 
Money Supply 
Inflation Rate 


Balance of Payments and Trade 
Foreign Exchange Reserves 


External Public Debt 


Annual Debt Service (public 
sector) 


Balance of Payments: 
Exports (f.0.b.) 199.7 232.3 
U.S.Share , 18.2 18.4 
Imports (c.i.f.) 232.3 399.0 
U.S.Share 11.6 15.6 22.4 
Balance of Tzade (= 32.6) (-152.9) (-166.7) 


Sources: Reserve Bank of Malawi Financial and Economic Review Volume XI, No. 4, 1979 
Malawi Government Economic Report 1980 
National Statistical Office Monthly Statistical Bulletin, June 1980 
International Monetary Fund 





SUMMARY 


In terms of growth, 1979 was another satisfactory year for Malawi. 
However, the economy was plagued by a continued acceleration of 
domestic expenditures in excess of resources. The continued high 
aggregate demand exerted considerable pressure on the balance of 
payments position. In August of 1979, the government adopted fis- 
cal and monetary measures to curb imports and restrain the growth 
of net domestic credit which, as of mid-1980, had met with little 
success. Efforts to bring equilibrium to the balance of payments 
position are being supported by a $65 million standby credit with 
the IMF and a $30-60 million structural adjustment loan being ne- 
gotiated with the World Bank. 


No growth in the economy is projected for 1980. World market pric- 
es for Malawi's agricultural exports are low. Increased production 
to offset continuing low prices is constrained by limited availa- 
ble credit and a paucity of arable land, and is subject to weath- 
er factors. Nevertheless, opportunities continue to exist for 

U. S. suppliers, bankers, and investors to participate in the 
country's stable and free-market oriented economy, especially in 
the approximately $1 billion in development projects envisioned 
over the next five years. 


I. CURRENT ECONOMIC SITUATION AND TRENDS 
A. Gross Domestic Product: A Last Spurt Before Recession 


Gross Domestic Product (GDP) grew in real terms by 6.2 percent in 
1979 (9.7 percent when figured in depreciating U. S. dollars). Ma- 
lawi, therefore, averaged an impressive 6.7 percent per annum com- 
pounded growth rate during the seventies with per capita income 
reaching $221. However, in the words of the Malawi Government's 
Economic Report: "Indications are that there will be no growth 

in the Malawi economy during 1980. . . economic prospects for 
1980, and for the foreseeable future, will continue to be heavily 
influenced by the weather. .. and by the international economic 
climate, particularly the relative world prices for manufacturers 
and primary agricultural commodities, and supply of external capi- 
tal for development." 


Over three-fourths of the rise in 1979 GDP was due to growth in 
four sectors: building and construction; manufacturing; transport; 
and electricity, water and sanitation. Much of this activity was 
stimulated by a record $121 million in development budget expendi- 





tures. Other sectors, particularly real estate and banking, dis- 
tribution, and auxiliary service industries, also recorded im- 
pressive gains, although their share in the total is relatively 
small. However, growth in the largest sector, agriculture, decel- 
erated from 3.7 percent in 1978 to 2.8 percent in 1979 as unfav- 
orable weather conditions for the second consecutive year retarded 
crop production, especially in the subsistence sector. Moreover, 
transportation disruptions between Mozambique ports and Malawi 
worsened during the fourth quarter of 1979, causing shortages of 
key imported inputs (especially fuel), depressing activities in 
key agricultural and industrial sectors. 


B. Domestic Savings and Investment: Falls as Consumption Rises 


Consumption expenditures soared in 1979 (up 36.6 percent) after 
modest increases of around 6 percent in 1977 and 1978, raising the 
ratio of consumption to GDP from 79 percent in 1978 to 87 percent 
last year. Correspondingly, gross domestic savings dropped to 13 
percent of GDP, receding to $165 million compared to $224 million 
in 1978. National savings amounted to $136 million, 36 percent of 
total investment. 


Gross investment of $298 million in 1979 represented a 10 percent 
decrease from 1978 levels, and contrasts with an average 17 per- 
cent annual increase of the previous five years. Moreover, the pro- 
portion of total investment expenditures financed from foreign 
loans and grants increased markedly in 1979 to 63 percent. 


C. Agriculture; The Mainstay of the Economy 


Agriculture accounts for 43 percent of GDP and 50 percent of paid 
employment. Ninety-five percent of total exports are agricultural 
commodities grown mostly on large estates which earn 40 percent of 
all farm income. Subsistence agriculture is the principal activity 
of about 90 percent of Malawi's population. The country, unlike 
most of the developing world, has been consistently self-sufficient 
in basic foodstuffs, although a drought in the late 1979-early 1980 
growing season has necessitated imports of maize. With nearly all 
of arable land under at least minimal cultivation, the government 
accords high priority to improving agricultural productivity. 


D. Crop Outlook for 1980: Mixed 


TOBACCO-- Total production for 1980 will reach an estimated 
55.29 million kilograms, a record crop, which would be a 2 percent 
increase from the previous year as a result of expanded acreage for 





burley and flue-cured varieties. Total value, however, is expec- 
ted to be off 14.5 percent, as the average auction price is down 

23 percent, with flue-cured prices off 36 percent. Prices for fire- 
cured tobacco, a smallholder crop, are holding at last year's lev- 
els with production down 20 percent after acreage quotas were re- 
duced by 32 percent. Estate-grown flue-cured tobacco production 

is expected to drop considerably next year as few growers were 

able to show profits in 1979 or 1980, credit is tight, and prices 
for next season are predicted to remain depressed. Tobacco exports 
for 1979 exceeded $130 million. 


TEA--Production of tea is down 4.5 percent through the first 
seven months of 1980 compared to the same period a year ago. The 
drop is attributed to adverse weather conditions, as acreage of 
bushes coming to maturity increased by 3 percent. No new plant- 
ings are reported. Production for 1979 totaled 32.6 million kilo- 
grams, up nearly 34 percent from 1978 levels. Despite a slight 
upward trend in prices forecast for 1980, world tea prices are 
still considerably lower than 1977 levels. Tea exports for 1979 
totaled $38 million. 


SUGAR--Output of sugar may reach 141,000 MT in 1980, as a re- 
sult of the opening in 1979 of the country's second sugar estate. 
World sugar prices have improved considerably from the lows ex- 
perienced in 1979, when Malawi's sugar exports totaled $27.5 mil-- 
lion, and are expected to average ex-mill 15.7¢/lb. in 1980, 
(30¢/lb. f.0.b. Caribbean). As the new estate approaches full pro- 
duction in 1983, sugar exports will become the country's second 
largest foreign exchange earner, with exports of about 99,000 MT. 


GROUNDNUTS--ADMARC, the Malawian state marketing agency for 
agricultural products, purchased 24.4 thousand MT of groundnuts 
in 1979 and exports exceeded $11 million. These domestic purchase 
levels were more than double the 1978 figure reflecting switches 
by small farmers from tobacco to groundnut cultivation. 


MAIZE--Production and consumption figures for this country's 
chief staple crop are unknown. Drought in the southern region of 
Malawi severely reduced yields for the second consecutive year. 
Reserves built up over several previous years have been drawn 
down and for the first time, significant imports of corn are re- 
quired to make up a shortfall estimated at a minimum of 140,000 
MT. 


OTHER CROPS--Drought conditions also affected other crops: 
cotton, rice, pulses and other vegetables, which will be reflec- 





ted in a projected 17 percent decline in ADMARC purchases from 
smallholders and follows a 21 percent drop in volume recorded in 
1979. 


E. Manufacturing: Doldrums 


The index of manufacturing output for 1979 showed a negligible in- 
crease over the previous year, with the footwear, clothing and 
textile categories registering the only appreciable gains. The 
volume of goods produced for domestic consumption showed a mod- 
erate decline. Transportation problems dampened manufacturing 
performances in the fourth quarter. Investment in new enterprise, 
at $1.8 million, was the lowest since 1972. Moreover, no major 
extensions to existing manufacturing operations took place. 


During the first half of 1980, the manufacturing index improved 
slightly by 2 percent over the first half of 1979 reflecting the 
easing of the transportation difficulties. However, shortages of 
available credit and a downturn in domestic income foreshadow 
much improvement in this sector in the near future. 


Ground has been broken for a 30,000 liter/day plant which will 
convert the molasses by-product of a new sugar estate into ethanol 
for use in motor vehicles. A small sawmill is also being assem- 
bled in the country. On a longer term, a proposal is being con- 
sidered for the establishment of a second cement plant and a 
fertilizer plant within Malawi. A small-scale glass works is also 
being investigated. 


F. Building and Construction: Slump 


The “value of buildings completed" in the private sector in the 
two major cities of Lilongwe and Blantyre (the only statistics 
reported) in 1979 was $17.7 million in comparison to $7.1 million 
completed in 1978. By mid-1980, it totaled nearly $18.8 million. 
However, as these figures are recorded at the time of occupancy, 
they reflect past activity. The "value of plans passed" for cur- 
rent or intended construction more clearly reflects the drastic 
reduction in building and construction activity in the public and 
private sectors due to the tight liquidity position in the econ- 
omy. Through the first six months of 1980, the value of plans 
passed totaled $14 million compared to nearly $39 million for the 
same period in 1979. 





Presently, the only major projects being tendered are two World 
Bank projects, the erection of the $8.2 million ethanol plant 

and the construction of 69 kilometers of roadway near Mzuzu. 
Three very large public works projects should be completed within 
the next year: 100 MW Nkhala B Hydroelectric Power Station, Li- 
longwe-to-Zambia Border Rail Line and $100 million Lilongwe (Ka- 
muzu) International Airport. 


During the past several years, the Government of Malawi (GOM) has 
budgeted over $300 million for the improvement of Malawi's inter- 
nal transportation systems: airports, rail lines, and roads. Port 
congestion and rail disruptions between the ports of Mozambique 
and Malawi, for causes beyond the latter's control, have severely 
hampered the country's ability to export its crops and receive 
needed capital goods and supplies. The problem worsened in the 
fourth quarter of 1979, when rail transport at times came to a 
halt, necessitating the airlift of fuel and strategic materials 
at exorbitant costs. This transport link returned to normality 

by the end of 1979. By September 1980, stockpiles of both exports 
and imports were cleared and shipments of goods through Mozam- 
bique (especially containers through the port of Nacala) were im- 
proving. During 1980, some freight was beginning to transit Mo- 
zambigque to and from Zimbabwe, and negotiations were —- 
to reopen the rail link between the two countries. 


G. Prices: Up Sharply 


Increases in imported inflation in 1979 accelerated further during 
the first half of 1980. Year-on-year inflation as measured by the 
Blantyre Retail Prices Indices was about 15 percent (11 percent 
low income and 19 percent high income) for 1979, up from 12 per- 
cent in 1978. Second quarter 1980 figures indicate a 21.6 percent 
increase in low income price indices with 26 percent noted on the 
high income index. Foodstuffs and transport seem to be the items 
most affected. Contractors reportedly are using a 30-35 percent 
inflation factor when calculating new construction costs. The full 
effect of the 1979-80 doubling of oil prices is being felt in Ma- 
lawi in 1980, as previously purchased fuel stocks are depleted and 
Malawi buys on the spot market. 


H. Employment and Wages: Prospects Discouraging 


Total employment (in establishments of 20 or more people) rose by 
8.9 percent in 1979 to 369,100 persons, only a small portion of 
which are organized. Monthly average earnings at K37.02 ($46.28) 
rose only 3.3 percent over 1978 levels. Therefore, considering 





inflation, average real wages dropped significantly in 1979. As 
part of the fiscal recovery program, the Government of Malawi in- 
tends to hold wage increases down to 5 percent over the next sev- 
eral years. However, the minimum wage paid to casual laborers, fro- 
zen for more than a decade at less than 50 cents per day, was in- 
creased by $6.25. Considerable layoffs are expected in 1980-81 as 
major construction projects wind down and some tobacco estates re- 
duce acreage. 


I. Balance of Payments: Trade and Service Account Deficits 


Malawi experienced a deficit in its balance of payments (BOP) 
account in four of the past five years. Export prices decreased 
from unusually high levels in 1977 to more normal levels in 1978, 
while imports rose markedly, resulting in a deficit in the trade 
account of $80 million, which was repeated in 1979. Additionally, 
the deficit on the service accounts deteriorated by $61 million 
in 1978 to $159 million in 1979 as a result of substantial in- 
creases in transport costs, higher dividend payments by foreign 
firms, interest payments on external debt, and lower migrant 
worker remittances. The inflow of net transfers declined by $11 
million to $36 million bringing the current account deficit to 
$204 million. On the capital side of the BOP account, inflows in 
1979 increased substantially over 1978; however, they were not 
sufficient to offset the large current account deficit. The BOP 
deficit is variously placed at only $11.6 million by the Reserve 
Bank of Malawi, which uses gross reserve figures, and by the In- 
ternational Monetary Fund (IMF) at nearly $55 million, using net 
reserve figures. Gross official external reserves at year end 
amounted to $64.5 million, the equivalent of two months of 1979 
imports. Net res2rves were a negative K72 million. 


J. Debt and Debt Service: An Increasing Burden 


Public and publicly guaranteed external debt rose by 34 percent 

in 1979 to $467 million. In the past two years, loans from inter- 
national organizations replaced loans from governments as the ma- 
jor source of foreign borrowing, partly as a result of the conver- 
sion of outstanding loans into grants by the Governments of Canada, 
the Federal Republic of Germany, and the United Kingdom. With the 
contracting of a $50 million Eurodollar loan (mostly for Lilongwe 
International Airport) and increased use of supplier credits, the 
external debt profile deteriorated somewhat and by the end of 1979, 
about two-thirds of total outstanding debt was on concessionary 
terms. Debt service payments amounted to $30 million in 1979, or 
nearly 12 percent of export earnings. In 1978, these figures re- 





spectively were $22 million and 11 percent. Public debt may total 
$618 million with, by the end of 1980, debt service the equivalent 
of 19 percent of export earnings. 


In May of 1980, the IMF granted Malawi a standby credit of $65 mil- 
lion to support the government's efforts to bring equilibrium to 
the balance of payments account by 1982. The World Bank is present- 
ly negotiating a $30 million structural readjustment loan with the 
possibility of up to $30 million additional support in 1981. In- 
ternational commercial banks are believed to be negotiating size- 
able loans to support one to Malawi's largest holding companies 

and one or more parastatal organizations. The United States and 
Federal Republic of Germany have announced increases in concession- 
ary project lending to Malawi for 1981 with grants from the UK, 
Malawi's largest donor, holding at present levels. 


K. Trade Balance/Terms of Trade: Continued Deterioration 
for the Foreseeable Future 


The deficit in the visible trade balance worsened in 1979; total 
exports fell short of total imports by $166.7 million as compared 
to $152.9 million in 1978. During the first six months of 1980, 
the deterioration of the trade balance accelerated, worsening by 


27.4 percent from the same period of a year ago. 


Malawi's terms of trade (defined as unit values index for exports 
divided by unit value index for imports X 100) have steadily de- 
clined since 1970 when tobacco and tea prices improved sharply. 
The outlook for the future appears bleak, since prices of exports 
could be further weakened by slackening demand in the industrial- 
ized countries. Malawi's terms of trade will be adversely affected 
by the increased costs of manufactured goods and, especially, oil. 


L. Exports: Volume Up--Prices Down 


Malawi's major exports are agricultural products, led by tobacco, 
tea and sugar, and also include groundnuts, cotton, rice, coffee, 
tung oil and pulses. Exports in 1979 increased 26 percent over 1978 
levels to a record high of $232 million. However, this sharp rise 
is due entirely to an increase in volume since there was a decline 
of almost 1 percent in the average all-items export-price (as cal- 
culated by a unit value index). Moreover, the growth in exports 

for the first half of 1980, especially of tea and tobacco, reflec- 
ted carryovers from the last quarter of 1979 when disruptions of 
transports in neighboring countries caused backups in shipments. 
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Exports for the second half of 1980 will probably drop signifi- 
cantly in reflection of the adverse growing season in early 1980. 
Additionally, further declines in the price of major exports, 
most notably tobacco, are anticipated. 


The United Kingdom continues to be Malawi's best customer, taking 
44 percent of exports in 1979. Malawi's other leading customers 
in rank order of export market share were: the Federal Republic 
of Germany (10 percent), the United States (8 percent or $18.4 
million), the Netherlands (8 percent), and South Africa (5 per- 
cent). 


M. Imports: Inflationary Pressures Overpower Cutback Measures 


Inflationary trends in supplier countries, and especially soaring 
oil prices accounted for most of the 18 percent increase in 1979 
in the value of Malawi's imports which totaled $339 million. The 
actual quantity of imports rose by less than 3 percent. 


The same inflationary pressures accounted for a further 24 percent 
increase in the value of imports in the first half of 1980. While 
fiscal measures were introduced in late 1979 by the government to 
reduce imports, they do not appear to have had any significant 
effect through mid-1980. Since it can take nine months to one 

year before imports actually arrive in Malawi, these figures may 
be for goods ordered before the import controls were established 
and there may be a downturn in the latter half of the year. 


In rank order of market share, Malawi's leading suppliers in 1979 
were South Africa (42 percent), the United Kingdom (19 percent), 
Japan (9 percent), the Federal Republic of Germany (5 percent), 

and the United States (3 percent or $12.4 million in exports). The 
Zimbabwe settlement and the reestablishment of trade routes through 
Mozambique and Zambia should allow Zimbabwe to recapture from 

South Africa much of its share of Malawi's market which was 12 
percent in 1975. 


Nearly half of all imports are accounted for by products in four 
BIN categories--Boilers, Machinery and Mechanical Appliances; 
Vehicles; and Iron and Steel and Articles thereof--and fuels 
(alone accounting for 15 percent). The next 20 percent of Malawi's 
imports were: Electrical Machinery and Equipment; Fertilizers; 
Paper Articles; and Manmade Fibers. 





N. Restraint in Government Spending 


The budget for April 1980-March 1981 reflects the government's 
determination to reduce inflationary pressures on the balance of 
payments. Total expenditures on combined recurrent and develop- 
ment (capital) accounts are estimated at $436 million, a 6 per- 
cent increase over the revised FY79/80 figure, and represent a 
marked deceleration from previous rates of expansion. Government 
receipts are expected to increase by 11 percent to $315 million 
which is the smallest growth in government receipts in the past 
two years. A $121 million budget deficit will occur on the devel- 
opment account side as the recurrent account is expected to real- 
ize an $8 million surplus. The bulk of the deficit is expected 

to be financed through $108 million in foreign loans augmented 

by $12.5 million in local borrowing. 


The budget of $236 million provides for a growth of only 5 per- 
cent in recurrent expenditures. Public debt charges of 56 mil- 
lion will be the largest expenditure item accounting for 24 per- 
cent of the total recurrent expenditures, with health education 
and community development accounting for 19 percent (up 13 per- 
cent from last year). Expenditures on security and justice are 
budgeted to decline by nearly 5 percent, but still will account 
for 17 percent of the recurrent budget total with recurrent agri- 
cultural expenditures, up 4 percent, equaling 7 percent of the 
budget. The development budget is dependent on availability of 
donor grants and external borrowing. These developments have a 
significant effect on the flow of funds to developing countries. 
For Malawi, the $200 million in budgeted expenditures on the de- 
velopment account for FY80/81 will be devoted almost entirely to 
a continuation of on-going projects. This is an 8 percent in- 
crease from last year's revised expenditures estimate and repre- 
sents a marked slowdown from increases registered in the last 
three fiscal years. The transport and communications category 
continues to account for the largest share of development expen- 
ditures (39 percent) with a large proportion devoted to the con- 
struction of the Lilongwe International Airport. Expenditures on 
agriculture will increase by 30 percent to equal 19 percent of 
total development outlays. Construction and urban development 
expenditures, while dropping 18 percent from previous years' 
levels, will still account for 18 percent of the total develop- 
ment budget. Military buildings and a state residence make up a 
large part of construction expenditures. 





O. Development Program: A Five-Year Plan 


A new five-year development plan is to be introduced for fiscal 
year 1981/82 to replace the current three-year "rolling" program. 
While exact projects and amounts have not yet been announced, it 
is likely to total nearly $1 billion. The GOM has indicated an 
increased proportion of expenditures (30 percent) will go to agri- 
cultural development. Transport and communication's share will 
remain the largest (35 percent) but down from the 43 percent share 
this sector has controlled during the past four years. Nineteen 
percent of the budget will go to education, health and welfare, a 
significant gain from a 11.5 percent of the development budget 
these sectors received during the past four years. The construc- 
tion and urban development sector will receive a 10 percent bud- 
get share, down a third from their previous four-year average of 
15 percent. 


P. Political Situation: Stable and Pragmatic Rule 


Malawi has enjoyed notable stability in a chronically unsettled 
region of Africa. Under the authoritarian leadership of the Life 
President, Dr. H. Kamuzu Banda, the country has enjoyed peace and 
growing prosperity relative to most of sub-Saharan Africa since 
its independence in 1964. In contrast to its neighbors, Malawi 
has pragmatically maintained open trade and other ties with South 
Africa, although it has made clear its disapproval of the apar- 
theid policies of that government. Malawi has invited and fos- 
tered foreign investment as a matter of long-standing policy. The 
policies adopted by President Banda appear to enjoy widespread 
domestic support. There is no indication that significant changes 
will be made under the leadership of President Banda or a succes- 
sor from among those considered most likely to follow him. 


II. IMPLICATIONS FOR THE UNITED STATES 


The best prospect for U. S. firms interested in doing busi- 
ness in Malawi is in the supplying of materials, equipment and 
technology for the nearly $1 billion in development programs 
being proposed for implementation during the next five years. 

While many of these projects utilize local resources rather than 
imported capital goods, there will, nevertheless, be opportunities, 
especially in projects funded by USAID, World Bank and the Afri- 
can Development Fund which specifically encourage bids of U. S. 
origin. Presently, the following projects are under consideration: 
expansion of city water supply, sewerage/sanitation facilities, 





13 


and rural piped water, totaling over $30 million; planting of fire- 
wood plantations, $16.3 million; construction of 69km of roadway 
near Mzuzu, $44.5 million; continuation of rural development proj- 
ects, $20 million; expansion of secondary school facilities and 
teacher training, $31 million; assistance to Investment and Devel- 
opment Bank of Malawi for industrial development, $5 million; 
structural adjustment loan, $40-60 million over the next two years. 
In addition, private industrial projects under consideration are: 

a cement plant, a fertilizer plant and a glass works. Also, the 
telephone exchange network is being expanded with conversion of 
the established system to electronic switching. Moreover, while 

no funds are presently available, there is a growing need for low 
cost housing on a major scale. 


There are continuing sales opportunities in supplying mater- 
ials and equipment for the tobacco, tea and sugar estates as well 
as general small-scale agricultural goods. Moreover, U. S. firms 
have been successful in exporting chemicals, construction and 
agricultural equipment, motor vehicles and light aircraft to 
Malawi. 


The Malawi Government actively encourages foreign investment, 


particularly in agro-industry, import substitution and labor in- 
tensive industries. Firms are required to be licensed by the gov- 
ernment which offers investment incentives including exclusive 
production rights and liberal depreciation allowances. Local par- 
ticipation in new enterprises is encouraged where a foreign in- 
terest is present. The Agricultural Development and Marketing Cor- 
poration (ADMARC), the Malawi Development Corporation (MDC) and 
Press (Holdings) Ltd., a private company whose shares are held by 
President Banda, are the major firms with sufficient resources to 
participate in such ventures. The basic corporate tax rate is a 
flat 45 percent of net profit. Repatriation of capital and profits 
requires prior government approval but this has not, to date, been 
difficult to obtain. There are no restrictions on payments and 
transfers for current international transactions. Import licenses 
are required only for purchases from non-GATT member countries and 
for a small selection (approximately 3 percent of total imports) 
of designated goods. The Reserve Bank, however, must authorize the 
foreign exchange needed for imports. Recently, delays in proces- 
sing authorizations have been noted by importers, especially for 
luxury consumer goods. All OPIC programs are operative, as is a 

U. S.-Malawi double taxation agreement. 





Given the limited size and potential of the Malawi market, 
opportunities for import substitutions are scant and for the most 
part have already been realized. Nevertheless, there are still 
opportunities for the sale of equipment for agro-industry and 
food processing. There may also be a market in the near future 
for equipment for coal, uranium and bauxite mining. Moreover, new 
hotel construction and expansion of the local tourist industry is 
occurring in preparation for the opening of the new international 
airport in Lilongwe. Commercial finance opportunities for both 
the public and private sectors also remain. 


An exploratory visit to Malawi as part of a southern African 
regional trip might be useful. Lack of personal contact with Ma- 
lawi buyers has been one constraint on increasing American sales. 
Prospective visitors are invited to visit the Embassy during a 
trip to Malawi. The Embassy staff will endeavor to facilitate 
appropriate local contacts and provide current economic and com- 
mercial information. 


% U. S. GOVERNMENT PRINTING OFFICE: 1980—341-007/340 
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ment offices in support of the Department's 
trade promotion programs. 

About 50 reports, sent to Washington by 
U.S. Embassies and Consulates abroad, 
are received and indexed each month. 


Annual subscription for 12 issues of the 
FMR Index is $10. Subscribers to the Index 
will be charged between $2 and $10 for 
documents depending on their length. 


For additional information 
or to subscribe, write 


National Technical Information Service 
U.S. Department of Commerce 

5285 Port Royal Road, 

Springfield, Virginia 22161 

Telephone: (703) 487-4630 


or your nearest 
U.S. Department of 
Commerce District Office 


or 

International Trade Administration 
Export Communications—Room 4009 
Attn: FMR Index 

U.S. Department of Commerce 
Washington, D.C. 20230 

Telephone: (202) 377-2373 








